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2014 Overview

A In contrast to 2013, L6 months possibly the best ever!

A Mills started the year with record low stock levels

A Three significant storms = unprecedentedly strong demand for
fencing

A Domestic prices rose, imported static or reducing

A Customers are actually busier. The market is growing!




UK Forestry

A UK Woodland Areq 3.14 million hectares

A 28% state owned

A 13% of the total land area of the UK

A 10% England, 15% Wales, 18% Scotland, 8% Northern Ireland

A Conifers account for around one half (51%) of the UK wooded area

A Conifers in England 26%, conifers in Scotland 74%




Facts and Figures - Sawn Production UK

(000 m3)
2009 2809
2010 3053
2011 3227
2012 3361
2013 3525
2014 3670
2015 3730

Source Forestry Commission UK Softwood Forecast SIS




New Planting & Restocking

To31/3 1000s of hectares To31/3 1000s of hectares

2009 6.4 2009 16.1

2010 5.4 2010 15.1

2011 8.2 2011 14.0

2012 12.7 2012 12.3

2013 12.9 2013 15.8
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Broadleaf & Conifer: Source Forestry Commission
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Stock Holding & Movement
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2014 so far

A January started where December left off

A Historic low stocks, no winter stock build

A Mild weather = mills running at full capacity through the
winter

A Q1 Order intake 25% over cutting capacity

A 3 winter storms = shortages of fencing




2014 Prognosis

A Domestic prices rose in Q1; Q2 & Q3, stable into Q4

A Ongoing concerns about pallet and packaging customers
ability to pass on increases for their finished products

A Most merchant customers suggesting-15% increase in
activity during 2014

A Mortgage approvalssié months 2014 up 19% on same

per|0d IaSt yearsource Bank of England)




Eire Overview

A Percentage of land under forest 10.5%

A Area under forest 731,650 hectares

A %age state owned 54%

A Harvest of commerciabund wood2.84 m m3

A Forest Product exports303 million, of whictBawn softwood
exportse 73 million

A Irish mills used 1.75mm3 of round wood to produce 900,000m3 of

sawn timber, 87% of round wood came from Coillte

Source : Irish Forestry & Forest Products Association 2012




Eire Exports 2008 - 2012

Softwood

(000 m3)

2008
2019
2010
2011
2012
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389
564
658
619
534
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from 3.37% in 2007 to 6.52% in 20L2n increase of 94% Iin 5

years

Source : Irish Forestry & Forest Products Association
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Output of sawmills in Eire

2007 201040 201« 201212
000 cubic metres underbark
Construction/structural | 34|  267| 292|293 289 297
Pallet/packaging 325 232 254 255 251 258
Square edged fencing 266 190 208 209 206 21
Round stakes 164 51 80 107 106 19
Other 19 13 15 15 15 15
Total output 1048 753 849 879 | 867 S00

Source : Irish Forestry and Forest Products Association




Ireland T Key issues

A 5 large & 3 medium companies represent 90% of the Irish
sawmilling industry

A 87% of logs come from Coillte, balance from private sector
and imports (from Scotland)

A Key sales markets are Domestic, NI, UK and France

A Current domestic log production unable to satisfy mills

demands **

A Transportation costs










